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(Topios are usually indexed under nouns, with eross
references under important adjectives)

Adjustment,
speed of, 98
Adjustment paths, 95, 98
Adjustment potential, 99
Allocation of resources and_price flexibil-
ity, 88
Bond prices,
changes in, 17-18
constant, 15
short-term and long-term, 62
Bonds,
defined, 15
Boom,
financial, 44
Bottleneck, 2
Cancnical system, 108
Capital saccumulation,
and diminishing returns, 67-70
and investment opportunities, 87-70
snd oligopoly and oligopsony, 6870
defined, 67
Capitalism, 52
Cash balances,
Cambridge theory of, 17
excess demand for, 5
excess supply of, &
Hicks's theory of, 17
Keynes’s theory of, 17
Commodities,
defined, 16
Competition, imperfact, 3544 .
and international trade, 4849
mathematioal treatment of, 107
Competition, monopolistic, 40
Competition, monopsonistio, 40
Composition of goods, law of, 106
Confidence, lack of, 85
Consume, propensity to, sse Propensity {o
consume
Demand, derived,
prineiple of, 58-60
Demand, excesa, 2
Demand for cash balances, excess, 5, 6, 13
Demand scheduls, kinked, 40-41
Economic horizon,
defined, 32

and intertemporal substitution, 32-34,
60-61
Elasticity of expectation, 20-21
of price, 22, 23
Elasticity of expectation, effective, 32
of marginal expenditure, 38
of merginal revenue, 38
of price, 38
Employment,
and capital accumulation, 6770
and innovations, 77-82
and international trade, 45-50
and monetary policy, 85-90
and price flexibility, 8385
and propensity to consume, 53-66
Equilibrium, general, 5-12
monopolistic, 35
monopsonistic, 35
partial, 3, 4
atability of economie, 9195
Excess demand, see Demand, excess
Excess supply, se¢ Supply, excess
Expansion effect,
and oligopoly, 42
conditions of, 5
defined, 3
dependent cn monetary effect, 8-12
Expectations, se¢ also Elasticity of expec-
tation
Expectations, static, 1, 22
Expenditure, marginal, 36
Faotor of production, 2
Factors, primary, 62
Firms, 52
Flexibility, price, see Price flexibility
Forward markets, see Markets, forward
General equilibrium, see Equilibrium, gen-
eral
General rule, 23-24, 47, 50, 57, 79, 85, 86
Gold standard, 86
Group behavior, 40-42
Group discipline, 41
Homogeneons systems, 88-103
with imperfect competition, 108-109
Horizon, ecenomie, see Economic horizon
Households, 52
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Imperfeet competition, see Competition,
imperfect
Inflationary pressure, 89-90
Innovations, 71-82
and employment, 77-82
and input of factors, 7374
and oligopoly, 75-76
and oligopsony, 76
and output, 72-73, 75,78
defined, 71
effect on investment, 8182
Industry, defined under oligopoly and
oligopsony, 76-77
Integrated system, 99
Integration, order of, 99
International trade, see Trade, interna-
tional
Interest rates,
and intertemporal substitution, 59-62
and investment, 580-82
and monetary effect, 15-18
and stock prices, 60
constant, 7
short-term and long-term, 62
Invariance, principle of, 103
Investment,
and innovations, 81-82
and interest rates, 59-62
Investment opportunities,
and capital accumulation, 67-70
exhaustion of, denial by “orthodox”
theory, 68-69
Investment, public, 86
Marginal-gain function, 107
Markets,
atomistic internationsl, 45
forward, 30, 31
Mornetary effect,
absent, 7
analysis of, 13-19
defined, 7
international interrelation of, 40-50
negative, 7
positive, 7
Monetary management, 85-86
and prige fexibility, 87-88
errors in, 88
Monetary gystem, neutral, 23
Money, quantity of, 14
as constant, 14
Money, real quantity of, 13
Money weges, changesin, 1, 11, 12, 103
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Monopoly, 3539
Monopsony, 35-39
Multiplier effect,
and oligopoly and oligopsony, §6
“Normal,” belief in, 83-85
Oligopolistic chaos, 87
Oligopoly, 40-44 )
and capital accumulation, 69~70
and expansion effect, 42
and intertemporal substitution, 42-43
and propensity to consume, 65-66
dissolution of, 86-87
selective influence on innovations, 75-76
Oligopsonistie chaos, 87
Oligopeony, 40-44
and capital aceumulation, 66~70
and intertemporal substitution, 42-43
and propensity to consume, 65-66
and substitution effect, 42
dissolution of, 86-87
selective influence on innovations, 76
Oversaving, 55
denial by “orthodox’ theory, 6465
Overrestriction of demand, monopsonistic,
36
Overrestriction of supply, monopolistic, 36
Partial equilibrium, see Equilibrium, par-
tial
Policy, 83-90
Price,
conventional, 40
flexible, 2, 95
most probable, 2¢
rigid, 2, 95
Price expectations, 20-28
degree of uncertainty of, 20
uncerteinty of, 26-34
Price flexibility, 2
and allocation of resources, 88
and monetary management, 87-88
aa norm of policy, 83-85
measure of, 95
stabilizing effect of, 83-85
Price-level stabilization, 88
Price stabilization, ‘
of agricultural products, 88
Prices, effective, 31
Prices, gee also Bond prices end Stock
prices
Products,
final, 52
intermediate, 52
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Propensity {o consume,
change in, and oligopoly and oligop-
sony, 65-66
change in, defined, 53
consequences of change in, 5367
equilibrium, 55
optimum, 60
Public policy, rulea of, 87
Range, practical, 30
Risk discount, 31
Risk premium, 31
technological, 71
Resouroces, see Allocation of resources
Responsiveness of monetary systom, see
Monetary system
Rule, general, ses General rule
Baving, see Oversaving and Undersaving
Becurities, defined, 15
Services, direct, 52
Bocializsation, 87 N
Stability
partial, 83, 98, 97
perfect, 93, 97
order of, 03, 96
rank of, 93, 97
total, 93, 97
Stability sonditions,
dynamic, 94-96
Hicksian, 91-54
relation of Hicksian to dynamic, 97-98
Static expectations, ssz Expectations,
atatic
Stock prices,
and interest rates, 60
changes in, 18
Btocks, defined, 15
Bubsidies to consumers, 86
Substitution,

PricE FLEXIBILITY AND EMPLOYMENT

intertemporal, and interest rates, 50-62
intertemporsal, and investment, 27-28
intertemporal, and length of eccnomia
horizon, 60--61
intertemporal, and oligopoly or oli~
gopsony, 42-43
intratemporal, 20
of goods for money, 7
of goods for money, conditions of, 7-8
of money for goods, 7
of money for goods, conditions of, -8
of producta, 9
Bubstitution effeot,
and oligopaony, 42
conditions of, &
defined, 3
dependent on monetary effect, 8-12
Supply, excess, 2
of cash balance, 58
Supply schedule, kinked, 4041

“Trade, international, 45-50

and imperfeet competition, 45-49
possibility of disturbing influence, 50
stabilizing influenece of, 45-48
Uncertainty of price expectations, see
Price expectations
Uncertainty, techoologieal, 71-72
Underemployment, 2, 6
Underrestriction of demand, monopsonis-
tio, 30
Underrestriction of supply, monopoliatie,
36
Unemployment, involuntary,
g8 defined by Keynes, 6
Unemployment, technological, 82
Undersaving, 55
Wage rates, stabilization, 88-80
Walras' law, 100



