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Barter terms of trade, 78

Capital effect, 121122
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Complementarity, in consumption
definition of, 22-26
market complementarity, 33
and stability of exchange, 40-42
and laws of change, 42-51
inverse complementarity, 4547
Complementarity, in production, 100-
101, 104105
Consumer demand, dynamic, 115-129
Consumer demand, statie
in exchange economy, 14-32
in production economy, 101-103

Domestie commodities, defined, b5
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defined, 124127
and stability of economy, 150-157
Elasticity of expenditure plan, 152-153
and laws of change, 157162
Elasticity of reciprocal-demand curve,
78-79, 81-85
Eguation of exchange, 37-38
Equilibrium conditions, dynamie
for individual consumer, 115-121
for individual firm, 137-141
market equilibrium, 149-157
in international economy, 165-167
Equilibrium conditions, statie
for individual consumer, 9-14
in exchange economy, 3642
in international economy, 52—60
for individual firm, 94-98
in production economy, 103105
Exchange rate, 54-55
Expeetations, 124-127
Expenditure plan, 116-118
Export taxes, effect of, 69, 7T0-T1

Fixed exchange rates, 167-173
Foreign exchange, demand for, 174
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Fundamental equation of value theory,
920

Geﬁal-equilibrium analysis, outline of,

Homogeneous demand functions, 27-29,
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“Impediments” to trade, 64-74
Import taxes, effect of, 6568, 69-70
Income effect, 1618
Indifference eurves, 4
Inferior goods, 17
Interest
zero rate of, 120-121, 140-141
effect on consumer plan, 128-129
and risk, 129-133
effect on producer plan, 143144
and stability, 1656—157

Laws of change, dynamic
for individual consumer, 121-129
for individual firm, 142-144
for closed economy, 1567-161
for international economy, 167-178
Laws of change, static
for individual consumer, 14-30
for exchange economy, 42-51
for international economy, 60-64
for production economy, 106-109
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Marginal rate of substitution
with respect to consumption, 7-8
with respect to production, 95
Marginal rate of transformation, 95
Marginal utility
ang— Smarginal rate of substitution,

of money income, 17
Maximization

of utility, 11-14

of entrepreneurial surplus, 95-98
Measurability of utility, b
Money

and numéraire, 37-88, 149150

quantity theory of, 37

demand for, 129136

and rate of interest, 120136
Money flows in international trade, 86—

93

Money prices
determination of, 37-38
in international economy, 58-59, 63—
64 :

Numéraire, defined, 9

Planning
consumer, 115-136
producer, 137-148 .
under certainty, 115-129, 137-144
under risk, 129-136, 144-148
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Preference scale, 4-8
Price effect, in consumption
static, 18-22
group, 29-30
dynamic, 122-127
Price effect, in production
statie, 98-101
dynamie, 142-143
Producer demand
statie, 98-101
dynamiec, 137-148
Producer supply function
static, 98-101
dynamic, 137-148
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Quantity theory of money, 37-38
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Regression, 101 .
Reparations payments, see unilateral
payments
Rigid prices, 159-162
Risk
in consumer planning, 129-136
in producer planning, 144-148
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Securities, 129-136, 158159, 167-178
Shadow price, 164
Stability conditions
in eguilibrium of exchange, 39-42
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m equilibrium of production, 103-104
in dynamic economy, 160-157
Substitution effect
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Utility functions, 4-8



