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Figure 1. Net National Product and Sustainable Income

Lower diagram shows tradeoff in first year, with consumption and
investment C,* and I,* and conventionally measured saving of NNP - C,*. Upper
diagram shows intertemporal tradeoff. S/ measures sustainable income at which
C, = C,. Note that saving using the sustainable income concept is S/ - C;*, which
will exceed conventional saving when economy has technological change.
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Figure 2

Actual and Sustainable Consumption
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Figure 4

Savings Rate
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Figure 5

Savings Rate
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