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Let us consider a systemﬁof equations of the type
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where the quantities uij are indspe‘ndentlyr distributed
with mean 0 and variance 01? and if 10,11,12.;,,11-1. is a
sequence of positive integers, sach € G, and 15 = i,
then the a priorl restrictions imply that
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and the quantitics 2k have, for each jJ, the covariances
ﬁ‘ku » and are distrlibuted independently for different §,
and are independently distributed of the u's,

Then the method of path coefficients 1s the process
of estimating theOx's and ) 's, subject to the a priori

restrictions, by the method of moments.




