CONLES CONISSION DISCUSSTION PATRES: ECONGICS, Mo, 231
(ctober &, 1847
System of trade eyels squations derived frem quarterly data of Hsrold
Bargor,U,S.4., 192139, -
by Coiim Clark
All 7elues expresced in "wage units" (i.e. sensonally corrected
money values per quarter, measurad in hillions, divided by avorage

hourly rate of wares).

Variables considerad for the present filly exogenous (though in
fact they contain endopenous slements):

Proceads of taxetion T
Net government deficit F
Net balance of current transactiong sbrogd E
Endogencus variebless
National income or production Y
National expenditure {defined as income less inventory changes:
it is assumed that all inventory changes are the 1nvolm;:tary congeguence

of nm~coincidence of income and expenditure)

Construction (dwellinps and commercial buildings) B

Cumulated construction for past forty years H
Other fixed investmert (producers' durable Jpod_u) G
®ooom “ ocumulebed for past ten years G
Consumption (exc. governmental services) ¢
Maxirum previocus level of (Y-T) i.e. 1ncomé
less taxation _ M

X« E+F+T+C+0+H

T x v e nm g

E e 2007 « ,0107 & ~ 2,70 : 7
X
G = 1327 = 0323 + 0,09 ¥oox
= >
C = .622(Y=T) + 1484 + 0,57
X X x
Y o= 086X _ + ,216{X _ «X )+ 0,39
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whore suffixes indigate lag in quarters
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