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FISCAL FCLICY AND WATICHAL IRCOME
By Jorgen Gulting, Univeraity of Copenhason

4 simple model ie used %o ocovyy out a atatic short run amalyaia

of the effeots of fisoal poliay cn national income. Symbols useds
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Using thess equations the offeots of several forms of flgcel
policy may be ascertained.,
Iu the case of Denmrk In the inter=mr pericd the followlng

values of the mrgin;al'r.ama have Yeen round:

192231 1952~32
g 0.12 (1) 0.12
a 0.5 0.2
o 0.2 (2} 0,2
a ? 0.2
% t 0.

™a abovs mlysiu assuies the rate of interest to be constant,
In Denmavk in 4he 1930'0 the elaeilc:lf:; of pz'iva'bo Investment with respeo’
To the rote of interest soemed to be approu:imhly £ The dependenuy of
the tntov ost rate upon the policy of the contral lnnt has been songht
ds*t'.ez'm.’!.n@d thrm_&gh correletion analysis,

The :i.n?m;'o:htimuhipa betwaen f.‘iao@l. interest end foreign ex-
ohenge policy and natiensl income is 11lusbrated through a charbe



